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Abstract

The objectives of this study are to investigate whether financial ratios are related to stock retums for firms in
agricultural and food sector and whether its relationship is different between firms listed in the Stock Exchange of Thailand
(SET) and those listed in the Market of Alterative Investment (MA). By employing the multiple regression with 912
observations from 38 firms during the period of the first quarter of 2014 and the fourth quarter of 2019, the results show
that account receivable turnover ratio (ART), fixed asset turnover ratio (FAT), inventory turnover ratio (IT), interest coverage
ratio (ICR), and retum on equity ratio (ROE) are significantly and positively associated with stock returns, whereas
the ratios of debt to equity (DE), gross profit (GP), and return on asset (ROA) are significantly and negatively
related to stock returns. These results suggest that agro and food firms with high value of ART, FAT, IT, ICR, and
ROE are likely to have higher retums. Conversely, firms with higher value of DE, GP, and ROA are likely to have
less returns. Moreover, when comparing these relationships for firms listed in SET with that of firms listed in
MA, the results show that observations in this study is not sufficient to indicate whether they are different or
not. The findings contribute to both current and potential investors to the firms in SET and MAI markets by
showing that financial ratios are crucial information specifically in term of firm’s liquidity, asset management,
debt management, and profit making ability when considering to put an investment into the firms or adjust

their current portfolios.

Keywords: Financial ratios, Stock return, Agro and food industry, SET, MAI
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weniuTuasilsshsmanouwmuanvdnming Retum) Wity uwiddandumariananzyiilinansuuny
Mnvdnmingananduiy lumanduiu Samduniaudediuresiieru OF) Saruduiuslufiamemssiudiudy
KaRDULIUAINVENTEE (Return) agaiitfodndty Savanennu Srdnaumiidusodiuuesdieru (OF) Wiutuy
vl A unaneULIUIINUENTMING (Retum) anas uAf18ms1duniaudediuvesiievu (DF) anasagyinlsiiy
KARBUWYILTYENTENG (Return) sty dmsusamdrurilsiuiu (GP) uasdnsmameuunduning ROA) Tunut

N o

fpuduiusiunanaulnunanmnIng (Retun) sgsditodAey
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n =912
Variables Return  ART FAT IT DE ICR GP ROA ROE LOGTA
Return 1 02010 01990 00910 (0.1800) 00850  (0.0589) 0.0278 0.0700  (0.0038)
0.0000  0.0000 0.0060 0.0000  0.0103 0.0756 0.4020 0.0345  0.9094
ART 100288 03410 (0.1820) 00045 03030 02590  0.1610  0.1300
0.3849 0.0000 0.0000  0.8921 0.0000 0.0000 0.0000  0.0001
FAT 1 (0.1660) (0.1060) 0.0496 (0.3120) 01330  0.1150 (0.0379)
0.0000 0.0013  0.1344 0.0000 0.0001 0.0005  0.2531
IT 1 (0.1620) 00495 03580 03300  0.2630  0.0637
0.0000  0.1356 0.0000 0.0000 0.0000  0.0544
DE 1 (0.0438) (0.1730)  (0.3030)  (0.2490) (.4530
0.1860 0.0000 0.0000 0.0000  0.0000
ICR 1 0053 00990 00720 (0.0416)
0.1057 0.0029 0.0294  0.2095
GP 1 (0.2570) (0.2770)  0.0464
0.0000 0.0000  0.1614
ROA 1 09140 0.0860°
0.0000  0.0095
ROE 1 01690
0.0000
LogTA 1
* sefumnuderiumneediad 005
Towi Retum = 8RS AU MANTIT NG ART = Shdauvsyudougnviinisdn
FAT = damavudewveduningnns M = domyudeuduinwie
DE = Shvdnmbaurednesjiou R = Smdmmmensnsdlundssrende
P =Snmirtilsiuiy ROA = gnTHanauwymEunIng
ROE = gmymaweuinugioviu LogTA= aenT3vismaduning s
51971 4 uansmaMsIengviainsanneusmdadunamsieseimuduiusseinedmndumensiuiy
SasmaneuwmImATMINe ensuaLLRg e sAin Tnenamsiinsizsinuin Snsduyndrnandadiniusodis

fdsdrAgiunanauunuaInnanning lasuansardulszdnsnisdndula (Adjust R-Square) Lvindy 0.1480 &

ANUMINETY MLUTBasEleUsznaume dndiumyuisugnuiin1sAn (ART) §nsnsvyuieuresdunindanns

(FAT) §osvudewdudmavie () snsdumiiauseduvewtieviu (OF) Sisdmemuaninsalunisinseaenide (CR)

gn3MlsTusY (GP) Snsnanauunuduning (ROA) §nsnanauwnugaeviu (ROE) a1u15aesulesiiulsniufe

nanaULNUIINMaNNSNElesoeay 14.80 Mndesesay 85.20 Wunauanduusous Nldlmimmeaeulunisive
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ATeH duFuanuduiusserinsusdassuiasAaiuAusnu wud dnsiduvyuileugnuiin1sen (ART) (0L =

0.422, p < 0.05) 89N SVYUREUVRIFUNTNG3T (FAT) (0L = 2435, p < 0.05) dnsmyuideuduanwiae (M) (oL =

t%

0.749, p < 0.05) dnNEWANNANNTAIUNTTISEAeN Ty (ICR) (0L = 0.002, p < 0.05) LLazﬁmiwamaULmuQ’ﬁwu

q

¥
a o o

(ROE) (@ = 1.779, p < 0.05) Aanuduiusiauinegsiidedfgyiunanauwvuainuannsng Tuvaznonsdumiau

v
v v

sedIuvefioru (D) (0L = -10.601, p < 0.05) §n51i1bsTusiy (GP) (O = -0310, p < 0.05) 4aLdNTINANDULNU
Aunsng (ROA) (0 = -3.028, p < 0.05) dAuduiusifsavegrsltddgyiunanauwnuainannsng dusududs
muAudsffevuInvesians wuitldanunsaeiuis srdunanaunuatnudnningliidesaindinnudestu
(Probability) fiensnnninatiedndyiisedu 0.05 Fufufsasuldhmansdnuatuayuausfig H, fo Samdaumng

MR PUEFINUS T UNAR DUV NS WE)

TN 4 LRI mezﬁaumsﬂﬂﬂaamqm
Return;; = ag + a1 ART;; + a, FAT; + a3lT;; + ayDE;; + asICR;: + agGP; + a;ROA; + agROE;; + agLOGTA;;

+ &t
Variables a0 Tolerance VIF
Coefficients Prob.
Aulsdese:
ART 0.422 0.000** 0.737 1.356
FAT 2.435 0.000** 0.809 1.236
T 0.749 0.001** 0.743 1.346
DE -10.601 0.000** 0.626 1.598
ICR 0.002 0.003** 0.978 1.022
GP -0.310 0.000** 0.693 1.443
ROA -3.028 0.000** 0.139 7.220
ROE 1.779 0.000** 0.140 7.127
fauUsAuAY:
LogTA 2.394 0.379 0.649 1.542
Time Fixed effect: Quarter Yes
Constant 13.988 0.417
F 16.866
Adjust R-Square 0.148
n 912
Ve * ennudnius o seduied dniisydu 0050
Towil Retum = §omaseuvLamd msng ART = ”mmhumguﬁsugnmﬁmﬁﬁw
FAT = dnsmaviuidewvesduningnns M =8nvyudeuduneuwie
DE = “’mwdauwﬁﬁuﬁaﬁnmmﬂﬁaﬁu R = Shmdummeinilumstisseonds
P = dmnilstusiu ROA = &nvEHanauLAWTHG
ROE = 8nsmareuimigiievu LogTA= aenT3viamasduning s
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NN 5 mamieseviaumsoneeenman (aelddusi)

Returni't = Qy + alARTi't + azFATi,t + a31Ti't + a4DEi't + CZSICRM + aGGPi,t + a7ROAi't + agROEi't + ang"t
+ aloD * ARTi’t + allD * FATi’t + alzD * ITi,t + a’13D * DE,:,t + a14_D * ICRl‘,t + a15D * GPi,t
+ a,6D * ROA;; + a;7D * ROE; ; + aygD x LOGTA;; + a;9LOGTA; ; + &; ¢

AuUsnu: Return

Variables Tolerance VIF
Coefficients Prob.
fauwUsdase:

ART 0.432 0.000* 0.734 1.363

FAT 2.554 0.000* 0.761 1.315

T 0.708 0.003* 0.727 1.375

DE (9.293) 0.000% 0.596 1.677

ICR 0.002 0.003* 0.978 1.022

GP (0.316) 0.000* 0.685 1.459

ROA (3.166) 0.000* 0.133 7.492

ROE 1.873 0.000* 0.130 7.685

D*ART (3.081) 0.701 0.011 92.969

D*FAT (2.825) 0.714 0.025 39.523

DXIT (1.680) 0.886 0.020 49.757

D*DE 7.026 0.697 0.081 12.282

D*ICR 0.074 0.951 0.240 4.166

D*GP 0.123 0.962 0.024 41.651

D*ROA 3.739 0.722 0.008 124.778

D*ROE (2.173) 0.556 0.019 53.196
fiuusaaun:

LogTA (1.067) 0.711 0.576 1.737
Time fixed Effect: Quarter Yes 0.916 1.091
Constant 36.744 0.046

F 10.253

Adjust R-Square 0.155

n 912

Ve * Sauduius o seiueddegiiseau 0.050

e

Retum = SRS INaRBULILUBME NS e

FAT
DE
GP
ROE
D

Semsvyuieuvedunindans
= gnnduvilausiedetievu
= ganmlstisiu

= AT HARBUWIIT BYY

ART = damneuvsudeugnvilnise

M =dnymudeuduieuwie

CR = dnsdumsaansalunsinsyaende

ROA = 8RS MARBUWILALNI NG

LogTA= aenaviuwedunswed s

= 1 g raluduusennamadevlusaendnning 1Bu e 1o uaswindu 0 mndedaiuduusoniim

nudeulunaevdnnindwislsanalng
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Wianeudieuirmuduiussenngandnrmanmsiutunaneuwmuanudnvsevivesusevlu SET wazusviu
MA Tanuuandnsiuvdelal §Adeldiismatiufdaniug (nteraction term) il luasmsTagldduusmu samsiinses
wuiddulsyavsvesmatuduiuivemndndnldfiteddynisads daanddfiduiianuduiudvosdng
HANBULIUI NV VSN wazdrmdumenmsiuvasuseniannadevlu SET waruisvitaanaideouly MA luidanu
unnsinetu sebenaiisnnansnuineg iiduuisnmmudely MA Sswulesnndlomeutusuoushedeiidu

Usuvaaveleulu SET

aAUTENaN5IVY
NANNSIASIZNINNAITANWIASTIN WUINDATIEIUNINITRULANUFUNUS N UNANDUBNUINNUS NNSNE VB

v v 6 '

vignaaneleulunaiandnnsnduissumelng (SET) wazgnaiandnnsng 1du 1o lo (MA) ngunisinunsuas

o o

geamnseNseEiiody o st 0.05 Tneshadumyuiougnuiiniad (ART) Sarudiiuslufiemafertu
fumamauiuINUdNVENg iesndnfanslésudssniifistu fevhlidnanouuwnusnntu wiegslsimunanis
AnswiillsidenedosiumiAteues algna MWand (2561) fRnwmuidnsdurLusugnrinAiaeRana UL
nudnningliinnuduiusiu wuiedty a5y uIsuvesduningnnds (FAT) 8031 snyuisuvaddun
Ao (M Smsanuanunsalunistiszaonids (CR) wazdnsmanauunugienu ROE) Aflanuduiuslufienig
WenfurareuuuNTS N SsannsaesungldindRammihaursnsluilmAnselfduty vedudilfinniy 3
KanouwLTigety violiddamlunmsiisaenidoiug fsiliinamuirnudeilundnminduavamalisaiu
A uasiizasoudunareuuIIN A mENNE NG ntuluie dwenadosiunuideves aigna 3nefsATe
(2559) 9mane WSR3 (2557) uay Sami RM Musallam (2018) #idnwiwuindmsnsnyuieuvesdudiaumde (M)
Snsenuannsalumstsznenids (CR) Aflanuduiuslufiemadetunaneumumnnudomingiauiu uiegsls
e irenndasiunuideres WeuRs muuih (2556) AfnvmuTITIMIsITse AU NGa S
uaznanoULINEnnInSlaifrudiiusiu lummsstutia rensiensinuidanduniausiodmesio

v & w

1 (DE) 8n91inlstu (GP) dnsmanauunuanduning (ROA) danuduiiusiuluiiamemssiudiy Feliaenadasiu

o

MAdevesaigng InsAsATaY (2559) war nuadssad dunyaning (2560) NeuduSTuAmMuRe Ty

Jorduanuz
1 NSANIANUEUNUS SN AT IEILVIINIRUAUSHT AR DU UARTIAMAN VSN vau3 eiian
nzdeulunanamdnvinduwisUssmalng uazudenivnveleulunaiavdnning W o o nqumanunsuazgnamnssy
awns Wanusaduiunuuesusdniissvzdeulunaavdnninguisussmalne uasudsvinasmadeoulusanandnning
& 4 Y
Wy 1o 1o Vivala
2. msfinwassil fReldfuusmuuiisusifigIvintufe vuavesiams Fdusuarainseitladedy
AN RLRLVTOMUUTPIUANDUTINNE ez Anwiladuneuen W snTuaniasuiussisicsemea 8ns

a | 1 Ao A & a £
Ruwie Wusu wielildnansidefiaseurauenuduatanniiy
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